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The funding of CCB Bradesco, the loans with Banco Santander and with BNDES 
FINEM, classified as current and non-current, requires that the Company maintain 
certain debt ratios and interest coverage (covenants). In the first quarter of 2011, the 
Company and its subsidiaries are in compliance with all required debt covenants. 
 
17. DEBENTURES AND FINANCIAL CHARGES  

 

  

 
Contractual conditions of debentures on March 31, 2011 are as follows: 
 

 
 
Total principal amount is represented net of debentures issue costs, as provided for in 
CVM Resolution 556/08. These costs are detailed in the table below: 
 

 
 
Installments related to principal of long-term debentures are due (financial charges not 
included) on March 31, 2011:  
 

 
 
Changes in debentures in the period are as follows: 
 

Charges
Financing Entity Current Non Current Current 03/31/2011 12/31/2010

    Debentures 4th Issue 19             62                  -            81                  86                  
    Debentures 5th Issue 91,322      682,870         17,594      791,786         807,406         
    Debêntures 6th Issue 299,331    -                 12,283      311,614         301,731         

LOCAL CURRENCY - TOTAL 390,672    682,932         29,877      1,103,481      1,109,223      

Consolidated
Principal Total

Principal Amortization
Date of Interest Rate Remaining

Financing Entity Signature Currency p.a. Beginning Payment Installments End
Debentures 4th Issue 06/30/2005 TJLP TJLP + 4% 2009 Mensal 51 2015
Debentures 5th Issue 01/22/2007 CDI CDI + 1.50% 2008 Trimestral 12 2014
Debentures 6th Issue 06/01/2009 CDI 115% of CDI 2011 Única 1 2011

12/31/2010
Incurred Value to be Total Total

Issue value recognized Cost Cost

Debentures 4th Issue 7,449       19                       7,468            7,468 
Debentures 5th Issue 7,540       4,908                12,448          12,448 
Debentures 6th Issue 4,622       669                     5,291            5,291 
TOTAL          19,611            5,596          25,207          25,207 

03/31/2011

Consolidated
03/31/2011

2012 134,881             
2013 243,438             
2014 304,605             
2015 8                        

TOTAL 682,932             
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Covenants 
 
The 5th and 6th Issues of Debentures require the maintenance of indebtedness indexes 
and coverage of interest rates. In the first quarter of 2011, the Company and its 
subsidiaries complied with all the covenants required. 
 
 
18. REGULATORY CHARGES 
 

 
 
19. PROVISIONS 

 
The Company and its subsidiaries are party in tax, labor and civil lawsuits and 
regulatory proceedings in several courts. Management periodically assesses the risks of 
contingencies related to these proceedings, and based on the legal counsel’s opinion it 
records a provision when unfavorable decisions are probable and whose amounts are 
quantifiable. In addition, the Company does not record assets related to lawsuits with a 
less-than-probable chance of success, as they are considered uncertain. 
 
Provisions comprise the following: 
 

 
 
Provision for labor proceedings: 
 
These labor proceedings mainly involve the following matters: overtime; hazardous 
work wage premium; equal pay; pain and suffering; subsidiary/joint liability of 
employees from outsourced companies; difference of 40% fine of FGTS (Government 

Principal Charges
Balance as of December 31, 2010              1,088,402                   20,821 

Financial charges provisioned                           -                     32,857 
Financial charges paid                           -                    (23,801)
Amortization of financings                  (15,906)                           -   
Amortization of transaction costs                     1,108                           -   

Balance as of March 31, 2011              1,073,604                   29,877 

03/31/2011 12/31/2010
CURRENT

Fuel usage account quota – CCC 25,472              25,472              
Energy development account quota – CDE 19,266              17,182              
Reversal global reserve quota – RGR 1,173                1,394                
Charges for capacity and emergency acquisition 73,172              73,170              

119,083            117,218            

Consolidated

NON-CURRENT  

Balance as of December 31, 2010 167,656            155,582            180,342            48,317              551,897            

Additions 5,588                17,948              -                    -                    23,536              
Adjustments -                    4,295                8,936                1,687                14,918              
Write-offs / payments (5,177)               (11,153)             -                    (2,536)               (18,866)             
Write-offs / reversals (2,299)               -                    (2,515)               (22,599)             (27,413)             

Balance as of March 31, 2011 165,768            166,672            186,763            24,869              544,072            

   Deposits in court
Balance as of March 31, 2011 31,267              7,002                15,001              1,655                54,925              

Consolidated

Labor Civil Tax Other Total
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Severance Indemnity Fund for Employees) derived from the adjustment due to 
understated inflation and overtime. 
 
 
Provision for civil proceedings: 
 

 
 

a) The Provision for civil proceedings comprises lawsuits in which the Company is the 
defendant and it is probable the claim will result in a loss in the opinion of the 
respective attorneys. The claims mainly involve alleged moral and property damage 
due to the Company’s ostensive behavior fighting irregularities in the network, as 
well as consumers challenging the amounts paid.  

Lawsuits in the Special Civil Court are mostly related to matters regarding consumer 
relations, such as improper collection, undue power cut, power cut due to delinquency, 
network problems, various irregularities, bill complaints, meter complaints and 
problems with ownership transfer. There is a limit of 40 minimum monthly wages for 
claims under procedural progress at the Special Civil Court. Accruals are based on the 
average of the last 12 months of condemnation amount. 
 
Provision for tax proceedings: 
 

 
 
b) CIDE – The Company has a Writ of Mandamus that was filed to ensure the right of 

not collecting Economic Intervention Contribution Credit (CIDE). Contribution 
amounts related to the period from January 2001 to January 2004 were not collected 
by the Company, which started to collect it as from February 2004 only. Amounts 
related to the period from January 2001 to January 2004 were not collected by the 
Company, and a provision of R$5,000 was recorded. In February 2011, considering 
the term of debits elapsed, the Company recorded a reversal of the provision of 
R$4,988 in the income for the quarter. 

Civil

03/31/2011 12/31/2010

Civil proceedings (a) 96,166                 87,842                  
Special civil court (b) 26,457                 25,138                  
"Cruzado" Plan 44,049                 42,602                  

Total 166,672               155,582                

Accrued Value (probable loss)

Tax

03/31/2011 12/31/2010

PIS/COFINS – RGR and CCC 8,561                   8,561                 
INSS – tax deficiency notice 41,434                 40,964               
INSS – quarterly 22,887                 22,579               
ICMS 104,938               94,400               
CIDE (c) -                       4,988                 
Other 8,943                   8,850                 

Total 186,763               180,342             

Accrued Value (probable loss)
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Provisions for Administrative Regulatory proceedings 
 
The Company will now discuss regulatory contingencies in connection with 
administrative issues pending with ANEEL. 

 
� Notice of Infringement ANEEL No. 007/2010-SFE – This notice was issued on 

February 17, 2010 and a fine was imposed in the amount of R$9,544 as a result 
of an inspection carried out in December 2009 by ANEEL officials to verify and 
review the causes of power shortages occurred in the Operator's underground 
distribution system. The Company challenged this notice of infringement on 
March 5, 2010 and moved for dismissal of any alleged non-compliances, as well 
as for reduction of the fines applied. Alternatively, the Company moved that the 
fine was converted in an memorandum of agreement (TAC). The executive 
board of ANEEL did not consent to the TAC and the Company then filed an 
internal appeal against this decision by ANEEL. On April 19, 2011, the 
executive board of ANEEL decided to approve the TAC execution as an 
alternative to the application of the R$9,544 fine. 

� Notice of Infringement ANEEL No. 071/2010-SFF – This notice was issued on 
March 17, 2010, and a fine was imposed in the amount of R$448 on account of 
alleged nonconformities determined in economic, financial and accounting audits 
performed in subsidiary Light SESA. The subsidiary filed an appeal on April 1, 
2010 and requested the fines were converted in admonitions. This appeal is 
currently pending a decision by ANEEL. In Order No. 1665/2010 dated June 10, 
2010, ANEEL reduced the amount of the fine to R$419. On February 15, 2011, 
the executive board of ANEEL decided to partially approve Light’s appeal, 
reducing the fine to R$257, which has already been settled. 

� Notice of Infringement ANEEL No. 013/2010-SFG – This notice was issued on 
March 4, 2010, and a fine was imposed in the amount of R$1,120 on account of 
alleged failures determined by the regulator in connection with black-start 
procedures at the UHE generation plants of Fontes Nova, Nilo Peçanha e Pereira 
Passos, which failures occurred in resuming the National Interconnected System 
(SIN – Sistema Integrado Nacional) following the anomaly experienced on 
November 10, 2009. Light Energia appealed the notice on May 9, 2010 to 
request the fines were reduced. The Bureau of Generation Service Inspection 
(SFG) upheld the decision challenged, and the case is pending a decision by the 
executive board of ANEEL. On December 14, 2010, the executive board of 
ANEEL decided to reconsider the decision of the Superintendence and cancelled 
the fine applied to UHE generation plant of Nilo Peçanha, reducing the fine to 
R$289, which has already been settled. 

� Notice of Infringement ANEEL No. 061/2010-SFE – This notice was issued on 
May 19, 2010, and a fine was imposed in the amount of R$5,049 on account of 
alleged nonconformities determined in economic, financial and accounting audits 
performed by ANEEL in May 2009. Subsidiary Light SESA filed an appeal 
against the notice on June 3, 2010, seeking cancellation of all fines imposed or, 
alternatively, that they were reduced. The Bureau of Generation Service 
Inspection (SFG) upheld the decision challenged, and the case is pending a 
decision by the executive board of ANEEL. On March 1, 2011 the executive 



 

 
��

board of ANEEL decided to understand and partially accept Light’s claims 
regarding the dosimetry used in the AI, reducing the fine to R$1,796, which has 
already been settled. 

 
� Notice of Infringement ANEEL No. 082/2010-SFE – This notice was issued on 

June 18, 2010, and a fine was imposed in the amount of R$16,052 on account 
that subsidiary Light SESA allegedly failed to comply with continuity metrics 
DEC and FEC for 65 groups during 2009. The incident occurred on November 
10, 2009 (the Furnas Blackout) was taken into consideration for computation of 
the relevant metrics. The Company filed an appeal on July 8, 2010, and moved 
for a mitigation so that the shortage experienced on November 10, 2009 is not 
considered for the purpose of computing the DEC and FEC metrics. Currently 
this appeal is pending review by ANEEL.  A provision in the amount of R$4,110 
was set up based on the opinion of the Company's legal counsels, which opinion 
also indicates that ANEEL is likely to reduce the amount of the fine imposed 
based on the subsidiary's allegations that the Furnas' transmission line downtime 
should be disregarded in the computation of continuity metrics on account of 
their nature as force majeure/act of God events and thus capable of defeating the 
liability of Light SESA in the incident.  

 
20. CONTINGENCIES 
 
Contingencies with possible loss are broken down as follows: 
 

 
 
a) Civil 
 
The Company is party to civil proceedings that Management believes that risk of loss 
are less than probable, based on the opinion of its legal counsels. Therefore, no 
provision was established. The amount currently assessed as of March 31, 2011, in these 
proceedings is R$152,842. 
 
Main reasons for litigations are listed below. They are: 
 

���� Irregularities – Light SESA has several lawsuits where Irregularities are 
discussed. Irregularities are commercial losses due to irregular connections, 
clandestine connections, meters alteration and equipment theft, known in 
Portuguese as “gatos”. Most of the litigations are based on the evidence of 
irregularity and amounts charged by the concessionaire in view of such 
evidence. The amount currently assessed represented by these claims is 
R$64,405. 
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���� Amounts Charged and Bills – Many litigations are currently in progress and 
discuss amounts charged by Light for services provided, such as demand 
amounts, consumption amounts, financial charges, rates, insurances, among 
other. The amount currently assessed represented by these claims is R$26,951. 

 
���� Accidents - Light SESA is defendant in lawsuits filed by victims and/or their 

successors, regarding accidents with Light’s electricity grid and/or service 
provision for several causes. The amount currently assessed represented by these 
claims is R$26,265. 

 
���� Discontinuance and Suspension – There are several lawsuits in progress to 

discuss service discontinuance, whether by fortuitous cases or events of force 
majeure, or for purposes of intervention in the electrical system, among other 
reasons, and also service suspension, whether for indebtedness, denied access or 
meters replacement, among other facts for suspension. Relative to claims in 
question, assessed amount is R$15,891. 
 

���� Equipment and Network – Light SESA has litigations due to meters used to 
measure energy consumption. Litigations address several themes, such as meter 
functionality, approval by meteorological agency, among others and, also, 
litigations about its Network, due to its extension, removal or even financial 
contribution of the client to install the network. Relative to claims in question, 
assessed amount is  R$12,125. 

 
b) Tax 

 
���� LIR/LOI - IRPJ/CSLL - Income vs. Equity Pickup – Proceeding 

16682.720216/2010-83) - Light filed writ of mandamus No. 2003.51.01.005514-
8 to challenge an assessment of corporate income tax (IRPJ) and social 
contribution (CSL) on income earned by its subsidiaries LIR e LOI since 1996 
that was allegedly not offered to taxation, as well as the demand for including 
equity pickup income in the assessment of the IRPJ and CSLL for calendar years 
up to 2002 and subsequent years. Light SESA attempted to move for a partial 
withdrawal in this writ of mandamus to include the tax debts in the repayment 
program created by Law No. 11,941/09, and proceed against the assessment in 
connection with the equity accounting method. However, the Treasury attorney 
did not accept this partial withdrawal, nor did the competent court. As a result, 
Light SESA withdrew its writ completely and changed the assessment 
methodology for the IRPJ/CSLL, which had previously been done based on the 
income, to use the equity method of accounting. The tax authorities disallowed 
this change and assessed Light SESA in the amount of R$131,550. Light SESA 
filed a challenge in response to this assessment. Amount involved in this claim 
as of March 31, 2011 is R$133,700. 

 
���� IRRF - Disallowance of tax offset - LIR/LOI (Proceeding 10768.002.435/2004-

11) – There is no confirmation of tax offsets related to withholding income tax 
credits on financial investments and withholding income tax credits on the 
payment of energy accounts by public bodies, offset due to negative balance of 
Corporate Income Tax in the reference year of 2002. The motion to disagree 
filed by Light was deemed groundless. The voluntary appeal lodged by Light is 
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pending judgment. Amount involved in this claim as of March 31, 2011 is 
R$190,300. 

 
 
���� Normative Instruction (NI) No. 86 (Proceeding 10707000751/2007-15 - (2003 

through 2005) - This notice of infringement was issued to assess a fine on the 
Company for alleged failure to make electronic file submissions, as required by 
NI. No. 86/2001, for calendar years 2003 through 2005. The appeal of the 
Company was dismissed, upon which a special appeal was filed and still 
pending judgment. Amount involved in this claim as of March 31, 2011 is 
R$263,000. 

 
���� ICMS on low-income subsidy (Proceeding E-34/059.150/2004) – Tax 

Deficiency Notice drawn up to charge ICMS on amounts of economic subsidy to 
low-income consumers of electricity arising from Global Reversion Reserve 
Funding. The appeal was deemed groundless. An appeal was lodged with the 
Taxpayers Council, which decided this appeal shall return to the administrative 
lower court for due diligence. The amount involved in this lawsuit is R$77,200 
on March 31,2011. 

 
 
21. POST-EMPLOYMENT BENEFITS 
 
Light Group’s companies sponsor Fundação de Seguridade Social – BRASLIGHT, a 
nonprofit closed pension entity, whose purpose is to provide retirement benefits to the 
Company’s employees and pension benefits to their dependents. 
 
BRASLIGHT was incorporated in April 1974 and has four plans - A, B, C and D – 
established in 1975, 1984, 1998 and 2010, respectively, with about 96% of the active 
participants of plans A and B. 
 
Current plans in effect include defined-benefit- (Plans A and B), mixed-benefit- (Plan 
C), and defined-contribution plans (Plan D). Such plans are detailed in Note 21 of the 
financial statements referring to year ended December 31, 2010. 
 
a) Below is a summary of the Company's liabilities involving pension plan benefits as 
stated on its balance sheet: 
 

 
 
  

Current Non-current Total Current Non-current Total

Contractual debt with pension fund 101,505           926,913              1,028,418      95,048        920,630           1,015,678    
Other 540                  -                      540                507.00        -                   507              
Total 102,045           926,913              1,028,958      95,555        920,630           1,016,185    

03/31/2011 12/31/2010
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The statement below summarizes the changes in agreement liabilities in the first quarter 
of 2011: 
 

 
 
22. OTHER DEBTS 
 
 

 
 
a) In accordance with Concession Agreement No. 12/2001 dated March 15, 2001, 

which governs the development of the hydroelectric potential of the Paraíba do Sul 
river in the municipalities of Itaocara and Aperibé, subsidiary Itaocara Energia Ltda. 
shall pay to the União, by way of a fee owing to use of a public asset, as of the start-
up date (scheduled for 2013) and until the concession expires or while the 
hydroelectric potential is being exploited, monthly installments equal to 1/12 (one 
twelfth) of the proposed annual payment of R$2,017, duly escalated against the 
variation of the IGP-M, or any other index as shall replace the former. The contra-
entry to liability escalation is being recognized as an intangible asset during the 
construction phase, without any impact on the income. Following start-up, the 
escalation will be recognized directly in the income for the year (see note 14). 
 

  

  Total
Consolidated

Contractual liabilities on 12/31/2010 1,015,678          95,048           920,630           
Amortization in the quarter (25,302)              (25,302)          -                   
Restatements in the quarter 38,042               17,183           20,859             
Transfer to current -                     14,576           (14,576)            

Contractual liabilities on 03/31/2011 1,028,418          101,505         926,913           

Current Non-current

 
03/31/2011 12/31/2010 03/31/2011 12/31/2010

CURRENT
Advances from clients 1,603         -             3,400            3,491            

Compensation for use of water resources -             -             4,264            4,000            
Energy Research Company  – EPE -             -             822               503               
National Scientific and Technological Development Fund – FNDCT -             -             1,643            1,007            
Energy Efficiency Program – PEE -             -             53,657          48,925          
Research and Development Program – P&D -             -             37,526          37,445          
Ex-isolated charges -             -             9,605            10,966          
Public lighting fee -             -             79,940          69,243          
Provision for voluntary redundancy -             -             18,041          23,113          
Other 1,411         1,981         46,904          37,625          

Total 3,014         1,981         255,802        236,318        

NON-CURRENT
Provision for success fees -             -             14,306          14,306          
Reversal reserve -             -             69,933          69,933          
Use of Public Asset - UBP  (a) -             -             131,873        128,746        
Other -             -             10,308          13,670          

Total -             -             226,420        226,655        

Parent Company Consolidated
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23. RELATED-PARTY TRANSACTIONS  

  
Light S.A. belongs to the Controlling Group Companhia Energética de Minas Gerais – 
CEMIG, Luce Empreendimentos e Participações S.A. and Rio Minas Energia 
Participações S.A (RME) – company controlled by Redentor Energia. 

 
Interest in operating subsidiaries is outlined in the Note 1. 
 
 
Below, a summary of related-party transactions occurred in the first quarter of 2011 and 
the year ended in 2010: 

 

 
 
Below, a summary of agreements executed with related parties:  
 

 
 
Related-party transactions have been executed under usual market conditions. 
 

Contracts with the same group Consolidated
Relationship with Light S.A. Assets Liabilities Revenue Expenses

(Agreement objectives and characteristics) 03/31/2011 12/31/2010 03/31/2011 12/31/2010 03/31/2011 03/31/2010 03/31/2011 03/31/2010

1

Strategic agreement
Purchase agreement of electric power between Light SESA and 
CEMIG

CEMIG (party of the controlling 
group) -             -            8,687         8,653        -            -            19,175      21,297      

2

Strategic agreement
Purchase agreement of electric power between Light SESA and 
CEMIG

CEMIG (party of the controlling 
group) -             -            170            166           -            -            374           362           

3

Strategic agreement
Sale agreement of electric power between Light Energia and 
CEMIG

CEMIG (party of the controlling 
group) 2,025         2,561        -             -            4,630        5,028        -            -            

4

Strategic agreement
Collection of distribution system usage charges between Light 
SESA and CEMIG

CEMIG (party of the controlling 
group) 381            381           -             -            567           572           -            -            

5

Strategic agreement
Commitment to the basic electric network usage charges between 
Light SESA and CEMIG

CEMIG (party of the controlling 
group) -            1,620         1,634        -            -            3,668        4,975        

6

Strategic agreement
Commitment to the basic electric network usage charges between 
Light Energia and CEMIG

CEMIG (party of the controlling 
group) 10              10             -            30             30             -            -            

7

Loans
 Loan with Light S.A.,  which holds 50.9% Lightger, in order to 
honor financial commitments related to the implantation of the 
Paracambi small hydroelectric plant (PHC).

Lightger S.A (jointly-owned 
subsidiary)

-             -            14,007       11,156      -            -            320           -            

8

Pension Plan

Fundação de Seguridade Social (Social Security Foundation) - 
BRASLIGHT

BRASLIGHT (party of the 
controlling group)

-             -            1,028,958  1,016,185 -            -            38,041      32,296      

Item

Item Contracts with the same group Relationship with Light S.A. Original amount Date

(Agreement objectives and characteristics) 03/31/2011

1

Strategic agreement
Purchase agreement of electric power between Light SESA and 
CEMIG

CEMIG (party of the controlling 
group)        614,049 

Jan/2006 Dec/2038 30% of remaining 
balance        450,606 

Price established in the 
regulated market

2

Strategic agreement
Purchase agreement of electric power between Light SESA and 
CEMIG

CEMIG (party of the controlling 
group)          37,600 

Jan/2010 Dec/2039 30% of remaining 
balance          37,863 

Price established in the 
regulated market

3

Strategic agreement
Sale agreement of electric power between Light Energia and 
CEMIG

CEMIG (party of the controlling 
group)        156,239 

Jan/2005 Dez/2013 N/A
         43,829 

Price established in the 
regulated market

4

Strategic agreement
Collection of distribution system usage charges between Light 
SESA and CEMIG

CEMIG (party of the controlling 
group)                  -   

Nov/2003 Undetermined N/A
              381 

Price established in the 
regulated market

5

Strategic agreement
Commitment to the basic electric network usage charges between 
Light Energia and CEMIG

CEMIG (party of the controlling 
group)                  -   

Dec/2002 Undetermined N/A
           1,620 

Price established in the 
regulated market

6

Strategic agreement
Commitment to the basic electric network usage charges between 
Light Energia and CEMIG

CEMIG (party of the controlling 
group)

                 -   
Dec/2002 Undetermined N/A

                10 

Price established in the 
regulated market

7

Loans
 Loan with Light S.A.,  which holds 50.9% Lightger, in order to 
honor financial commitments related to the implantation of the 
Paracambi small hydroelectric plant (PHC)

Lightger S.A (jointly-owned 
subsidiary)

         11,042 

Oct/2010 Oct/2011 N/A

         14,007 

CDI + 0,9% p.a.

8

Pension Plan

Fundação de Seguridade Social (Social Security Foundation) - 
BRASLIGHT

BRASLIGHT (party of the 
controlling group)

       535,052 
Jun/2001 Jun/2026 N/A

    1,028,958 
IPCA+ 6% p.a.

Maturity date or 
term

Conditions for 
termination or end Remaining balance Agreement Conditions
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MANAGEMENT REMUNERATION 

 
Policy regarding remuneration of the Board of Directors, Executive Board, Supervisory 
Board and board committees. 
 
(i) Pro-rata share of each component to the aggregate remuneration  for the period of 

2011.  
 

  
 
Remuneration paid by the Company to the Board of Directors, Executive Board, and 
Supervisory Board in the first quarter of 2011: 
 

 
 
Average quarterly compensation due to the Board of Directors, Executive Board, and 
Supervisory Board in the first quarter of 2011: 
 

 
  

Board of Directors
Fixed Remuneration: 100%
Variable Remuneration: -                   

Board of Executive Officers
Fixed Remuneration: 100%
Variable Remuneration: -                   
Outros -                   

Fiscal Committee
Fixed Remuneration: 100%
Variable Remuneration: -                   

2011
Board of 
Directors Fiscal Council

Board of 
Executive 
Offcers Total

Number of members 22 5 7 34

Annual fixed compensation 290                  92                    973                  1,356           
Salary or pro-labore 290                  92                    900                  1,283           
Direct and indirect benefits -                   -                   73                    73                
Compensation for participation in Committee -                   -                   -                   -               
Other -                   -                   -                   -               

Variable compensation -                   -                   -                   -               
Bonus -                   -                   -                   -               
Profit sharing -                   -                   -                   -               
Compensation for attending meetings -                   -                   -                   -               
Commissions -                   -                   -                   -               
Other (ILP) -                   -                   -                   -               

Post-employment benefits -                   -                   -                   -               
Benefits from the assignment of office -                   -                   -                   -               
Share-based compensation -                   -                   -                   -               
Total compensation per body 290                  92                    973                  1,356           

Consolidated

2011
Board of 
Directors Fiscal Committee

Board of 
Executive 
Offcers Total

Number of members 22 5 7 34

Highest individual compensation 24                    18                    144                  186              
Lowest individual compensation 12                    18                    126                  156              
Average individual compensation 18                    18                    129                  165              

Parent Company 
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24. SHAREHOLDERS’ EQUITY 

 
Capital Stock 

 
There are 203,934,060 non-par and book-entry common shares of Light S.A. 
(203,934,060 on December 31, 2010) as of March 31, 2011 recorded as Capital Stock in 
the total amount of R$2,225,822 (R$2,225,822 on December 31, 2010), as follows: 
 

 
 
Light S.A. is authorized to increase its capital up to the limit of R$203,965,072 through 
resolution of the Board of Directors, regardless of amendments to the bylaws. However, 
this increase is to occur exclusively upon the exercise of the warrants issued, strictly 
pursuant to the conditions of the warrants (Bylaws, Article 5, paragraph 2).  
 
 
25. EARNINGS PER SHARE 
 
Pursuant to the requirements of CPC 41 and the IAS 33 (Earnings per Share), the 
statement below reconciles the period's earnings per share with the amounts used to 
determine the basic and diluted earnings per share. 
 

 
 
There were no significant differences between the basic and diluted earnings per share 
as of March 31, 2010 and 2011. 
 
 
 
 
 
 
 
 
 

Number of Shares % Interest Number of Shares % Interest

Controlling Group                    106,304,597 52.12                                         106,304,597 52.12                      

   RME Rio Minas Energia Participações S.A. 26,576,150                    13.03                      26,576,150                    13.03                      
   Companhia Energética de Minas Gerais S.A. 53,152,298                    26.06                      53,152,298                    26.06                      
   Luce Empreendimentos e Participações S.A. 26,576,149                    13.03                      26,576,149                    13.03                      

Other 97,629,463                    47.88                      97,629,463                    47.88                      

   BNDES Participações S.A. - BNDESPAR 30,631,782                    15.03 30,631,782                    15.03
   Public 66,997,681 32.85 66,997,681 32.85

Overall Total 203,934,060                  100                         203,934,060                  100                         

SHAREHOLDERS 
03/31/2011 12/31/2010

3/31/2011 3/31/2010
NUMERATOR

Net income for the period (R$)                   166,325                   224,779 

DENOMINATOR
Weighted average number of common shares            203,934,060            203,934,060 

BASIC AND DILUTED EARNINGS PER COMMON SHARE
0.816 1.102

Consolidated
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26. NET OPERATING REVENUE BREAKDOWN 
 

  
 

1.01 to 3.31 2011 2010

Supply to consumers/distributors (note 27) 2,433,989        2,294,989        
Leases, rentals and other 14,260             10,772             
Revenue from network usage 196,606           172,824           
Revenue from consrtruction 147,033           111,250           
Revenue from services rendered 14,996             12,571             
Taxed servicefee 634                  466                  

GROSS REVENUE 2,807,518        2,602,872        

Billed supply -ICMS (650,019)          (611,046)          
PIS / COFINS (158,095)          (142,541)          
Other (547)                 (1,475)              
REVENUE TAXES (808,661)          (755,062)          

Fuel Consumption Account - CCC (76,416)            (53,774)            
Energy Development Account - CDE (57,798)            (51,546)            
Global Reveral Reserve - RGR (3,519)              (17,945)            
Energy Research Company - EPE (1,762)              (1,645)              
National Technological Development Fund - FNDCT (3,524)              (3,286)              
Energy Efficiency Program - PEE (7,962)              (7,474)              
Research and Development -R&D (3,524)              (3,286)              
Other charges (9,673)              -                   

CONSUMER CHARGES (164,178)          (138,956)          

TOTAL DEDUCTIONS (972,839)          (894,018)          

NET REVENUE 1,834,679        1,708,854        

Consolidated
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27. ELECTRIC POWER SUPPLY 
 

 
 

28. OPERATING COSTS AND EXPENSES 
 

 
 
29. ENERGY PURCHASED FOR RESALE 
 

 
 
  

1.01 to 3.31
2011 2010 2011 2010 2011 2010

Residential 3,758,343        3,719,861        2,487               2,416               836,349           802,693           
Industrial 11,219             11,700             426                  450                  98,719             90,341             
Commerce, services and other 275,509           273,347           1,730               1,702               508,735           502,957           
Rural  11,178             11,116             14                    13                    2,930               2,530               
Public sector 10,521             10,216             410                  391                  128,488           116,532           
Public lighting 727                  703                  168                  167                  26,148             25,257             
Public utility 1,302               1,313               276                  274                  55,786             54,523             
Own consumption 344                  288                  22                    17                    -                   -                   

Billed sales 4,069,143        4,028,544        5,533               5,430               1,657,155        1,594,833        
ICMS (State VAT) -                   -                   -                   643,598           607,279           
Unbilled sales -                   -                   -                   -                   14,451             (3,810)              

TOTAL SUPPLY (3) 4,069,143        4,028,544        5,533               5,430               2,315,204        2,198,302        

Electric power auction -                   -                   1,187               1,130               110,866           89,765             
Short-term energy -                   -                   1,985               468                  7,919               6,922               

TOTAL SUPPLY -                   -                   3,172               1,598               118,785           96,687             

OVERALL TOTAL 4,069,143        4,028,544        8,705               7,028               2,433,989        2,294,989        

(1) Not revised by the independent auditors
(2) Number of billed sales in March 2011, with and without consumption
(3) Light SESA

Consolidated

Number of billed sales (1) (2) GWh (1) R$

1.01 to 3.31

Electric Power Operation Selling General and Adm
Other Operating 

Revenues (Expenses)
Nature of the expense
Personnel and management -                   (39,184)            (4,108)              (18,580)               -                                 (61,872)            (53,410)              
Material -                   (5,145)              (410)                 (722)                    -                                 (6,277)              (8,819)                
Outsourced services -                   (45,133)            (23,079)            (35,422)               -                                 (103,634)          (83,902)              
Electricity purchased for resale (Note 29) (993,550)          -                   -                   -                     -                                 (993,550)          (850,911)            
Depreciation and amortization -                   (80,167)            (300)                 (10,323)               -                                 (90,790)            (85,647)              
Allowance for doubtful accounts -                   -                   (64,351)            -                     -                                 (64,351)            (63,535)              
Provision for contingencies -                   -                   -                   3,081                  -                                 3,081               (37,989)              
Cost of Construction -                   -                   -                   (147,033)             -                                 (147,033)          (111,250)            
Other -                   (4,896)              (287)                 (20,943)               1,028                             (25,098)            (22,074)              

(993,550)          (174,525)          (92,535)            (229,942)             1,028                             (1,489,524)       (1,317,537)         

Consolidated
Cost of Service

2011 2010 Restated
Operating Expenses

1.01 to 3.31
2011 2010 2011 2010

Connection charges -                   -                   (7,053)              (4,649)              
Spot market energy 722                  827                  (86,318)            (11,798)            
Network usage charges -                   -                   (104,953)          (105,211)          
UTE Norte Fluminense 1,567               1,567               (213,873)          (196,305)          
Itaipu 1,323               1,334               (128,590)          (140,696)          
National Electric System Operator (O.N.S.) -                   -                   (4,239)              (4,699)              
PROINFA -                   -                   (21,562)            (33,838)            
ESS -                   -                   (43,143)            (25,172)            
Other contracts and electric power auctions 4,536               4,164               (383,819)          (328,543)          

8,148               7,892               (993,550)          (850,911)          

Consolidated
GWh R$
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30. FINANCIAL INCOME 
 

  
 

31. FINANCIAL INSTRUMENTS 
 

 
The statement below reconciles the carrying and fair values of assets and liabilities 
related to our financial instruments: 
 

 
 

 
 
In compliance with CVM Rule No. 475/2008 and CVM Resolution No. 604/2009, 

1.01 to 3.31 2011 2010

REVENUES
Interest and variation on debts paid by installments 19,754             19,889             
Income from investments 10,890             16,411             
Swap operations 15                    55                    
Other financial income 5,839               8,075               

36,498             44,430             
EXPENSES

Restatement of provision for contingencies (14,918)            (17,080)            
   Expenses with tax liabilities (7,717)              (7,182)              

Debt charges (105,752)          (91,314)            
Swap operations (1,543)              270                  
Other financial expenses (3,166)              (26,970)            

(133,096)          (142,276)          

TOTAL (96,598)            (97,846)            

Consolidated

Book value Fair Value Book value Fair Value
ASSETS

Cash and cash equivalents (note 4) 19,939                19,939              38,295              38,295              
Other credits (note 11) 31,876                31,876              23,860              23,860              

51,815                51,815              62,155              62,155              

LIABILITIES
   Suppliers (Note 15) 1,166                  1,166                280                   280                   

1,166                  1,166                280                   280                   

Parent Company
12/31/201003/31/2011

Book value Fair Value Book value Fair Value
ASSETS

Cash and cash equivalents (note 4) 372,683             372,683           514,109           514,109           
Marketable securities (note 5) 9,821                 9,821               11,122             11,122             
Concessionaires and permissionaires (note 6) 1,722,465          1,722,465        1,634,965        1,634,965        
Swaps 226                    226                  211                  211                  
Concession financial assets  (note 9) 491,818             491,818           469,030           469,030           
Other credits (note 11) 182,623             182,623           160,838           160,838           

2,779,636          2,779,636        2,790,275        2,790,275        

LIABILITIES
   Suppliers (Note 15) 614,461             614,461           658,421           658,421           

Loans and financing (Note 16) 1,365,200          1,367,437        1,335,183        1,342,054        
Debentures (Note 17) 1,073,604          1,073,604        1,088,402        1,095,106        
Swaps (Note 16) 6,850                 6,850               5,295               5,295               

3,060,115          3,062,352        3,087,301        3,100,876        

Consolidated
03/31/2011 12/31/2010
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which revoked Resolution No. 566/2008, the description of accounting balances and fair 
value of financial instruments stated in the balance sheet as of March 31, 2011 are 
identified as follows: 

���� Financial investments 

Financial investments in bank deposit certificates are measures at their acquisition 
cost duly escalated at the balance sheet date, which value is proximate to their fair 
value, as determined by the management. 

���� Marketable securities  

Financial investments in bank deposit certificates are measures at their acquisition 
cost duly escalated at the balance sheet date, which value corresponds to their fair 
value. 

���� Consumers, concessionaries and permissionaries (clients)  

 

These are classified as “loans and receivables”, being recorded at their original 
values and subject to a provision for losses and adjustments to their present values, 
where applicable. 

���� Financial concession assets 

These are classified as “loans and receivables”, being recorded at their original 
values and subject to a provision for losses and adjustments to their present values, 
where applicable. 

���� Suppliers 

Accounts payable to suppliers of materials and services required in the operations of 
the Company and its subsidiaries, the amounts of which are known or easily 
determinable, added, where applicable, of relevant charges, escalation and/or 
exchange costs incurred as of the balance sheet date. 
 
These balances are classified as “financial liability not measured at fair value” and 
were recognized at their amortized cost, which is not significantly different from 
their fair value. 

���� Loans, financing and debentures   

These are measured by the “restated amortized cost method”. Fair value was 
calculated at interest rates applicable to instruments with similar nature, maturities 
and risks, or based on market quotations of these securities. The fair value for 
BNDES financing are identical to accounting balances, since there are no similar 
instruments, with comparable maturities and interest rates. In case of debentures, 
book and fair values are identical, as there is no liquid trading market for these 
debentures as an accurate benchmark in the market calculation. These financial 
instruments are classified as “financial liabilities not measured at the fair value”. 

  



 

 
&�

���� Swaps 

These are measured by the “fair value”. A the determination of fair value used 
available information in the market and usual pricing methodology: the face value 
(notional) evaluation for long position (in U.S. dollars) until maturity date and 
discounted at present value of clean coupon rates, published in bulletins of 
Securities, Commodities and Futures Exchange – BM&F Bovespa. 
 
It is worth mentioning that estimated fair values of financial assets and liabilities 
were determined by means of information available on the market and appropriate 
valuation methodologies. Nevertheless, meaningful judgment was required when 
interpreting market data to produce the most appropriate fair value estimate. As a 
result, estimates used and presented below do not necessarily indicate the amounts 
that may be realized in current exchange market.   
 
a) Financial Instruments by category: 

 

 
 
b) Policy concerning derivative instruments  
 
The Company has a policy of using derivative instruments which has been approved 
by its Board of Directors. According to this policy, the debt service (principal plus 
interest and charges) denominated in foreign currency maturing within 24 months is 
to be hedged, except no speculative transaction is allowed, whether using 
derivatives or any other risky asset.  
 
In line with the policy standards, the Company and its subsidiaries do not have any 
forward contracts, options, swaptions, callable swaps, flexible options, derivatives 
embedded in other products, derivative-structured transactions and so-called “exotic 
derivatives”. Furthermore, the statement above denotes that the Company and its 
subsidiaries use cashless exchange rate swaps (US$ vs. CDI), of which the Notional 
Contract Value is equal to the amount of the debt service denominated in foreign 
currency maturing in 24 months.  
 

Fair value Fair value
Loans though Loans through

and receivables profit and loss Total and receivables profit and loss Total
ASSETS

Cash and cash equivalent (note 4) 49                  19,890           19,939          34,546          338,137          372,683        
Marketable securities (note 5) -                -                 -               -               9,821              9,821            
Consumers, concessionaries and permissionaries (clients)  (note 6) -                -                 -               1,722,465     -                 1,722,465     
Swaps -                -                 -               -               226                 226               
Financial concession assets  (note 9) -                -                 -               491,818        -                 491,818        
Other Credits (note 11) 31,876           -                 31,876          182,623        -                 182,623        

31,925           19,890           51,815          2,431,452     348,184          2,779,636     

Fair value Fair value
Amortized though Amortized though

Cost profit and loss Total Cost profit and loss Total
LIABILITIES
   Suppliers (Note 15) 1,166             -                 1,166            614,461        -                 614,461        

Loans and financing (Note 16) -                -                 -               1,365,200     -                 1,365,200     
Debentures (Note 17) -                -                 -               1,073,604     -                 1,073,604     
Swaps (Note 16) -                -                 -               -               6,850              6,850            

1,166             -                 1,166            3,053,265     6,850              3,060,115     

Consolidated
03/31/2011

Parent Company
03/31/2011



 

 
& 

Additionally, in October 2010 certain swap transactions were performed for interest 
rates in connection with the maturity of the CCB Bradesco, in the amount of 
R$150,000. 

 
c) Risk management and goals achieved 
 
Management of derivative instruments is achieved through operating strategies with a 
view to liquidity, profitability and safety. Our control policy consists of ongoing 
enforcement of policy standards concerning the use of derivative instruments, as well as 
continued monitoring of agreed upon rates versus market rates.  
 
d) Risk Factors 
 
During the normal course of its businesses, the Company and its subsidiaries are 
exposed to the market risks related to currency variations and interest rates, as evidenced 
in the chart below: 
 
Debt breakdown (excluding financial charges): 
 

 
 
 
On March 31, 2011, according to the chart above, the foreign currency-denominated 
debt is R$72,562, or 3.00% of total debt.  
 
Financial derivative instruments were contracted for the amount of foreign currency-
denominated debt service to expire within 24 months, in the swap modality, whose 
notional value on March 31, 2011 stood at US$19,184, according to the policy for 
utilization of derivative instruments approved by the Board of Directors. Thus, if we 
deduct this amount from total foreign currency-denominated debt, the foreign exchange 
exposure represents 1.76% of total debt. 
 
Below we provide a few considerations and analyses on risk factors impacting on 
business of Grupo Light companies: 
 

� Currency risk 
 
Considering that a portion of Light SESA’s loans and financing is denominated in 
foreign currency, the company uses derivative financial instruments (swap operations) to 
hedge service associated with these debts (principal plus interest and commissions) to 
expire within 24 months in addition to the swap of previously mentioned rates. 
Derivative operations resulted in an R$1,543 loss in the first quarter of 2011 (loss of 
R$315 in the first quarter of 2010). The net amount of swap operations as of March 31, 

R$ % R$ %
USD 72,562                3.0                    73,131              3.0                    

Foreign currency (current and noncurrent) 72,562                3.0                    73,131              3.0                    
CDI 1,603,523           65.8                  1,618,316         66.8                  
TJLP 652,858              26.8                  624,457            25.8                  
Other 109,861              4.5                    107,681            4.4                    

Local currency (current and noncurrent) 2,366,242           97.0                  2,350,454         97.0                  
Overall total (current and noncurrent) 2,438,804           100.0                2,423,585         100                   

Consolidated
03/31/2011 12/31/2010
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2011, considering the fair amount, is a negative R$6,850 (negative by R$5,227 on 
March 31, 2010), as shown below: 
 

 
 
The amount recorded was measured by its fair value on March 31, 2011. All operations 
with derivative financial instruments are registered in clearing houses for the custody 
and financial settlement of securities and there is no margin deposited in guarantee. 
Operations have no initial cost.  
 
Below, the sensitivity analysis for foreign exchange and interest rates fluctuations, 
showing eventual impacts on financial result of the Company and its subsidiaries.   
 
The methodology used in the “Probable Scenario” was to consider that both foreign 
exchange and interest rates will maintain the same level verified on March 31, 2011 
until the end of 2011, maintaining steady liabilities, derivatives and temporary cash 
investments then verified. It is worth highlighting that, as this refers to a sensitivity 
analysis of the impact on the 2011 financial result, realized amounts of financial 
expenses and/or income up to the first quarter of 2011 are considered, and charges 
projection and/or compensation for the next nine months on the balance of debt and/or 
investments as of March 31, 2011. It is worth mentioning that the behavior of debt and 
derivatives balances will observe their respective contracts, and the balance of 
temporary cash investments will fluctuate according to the need or available funds of the 
Company and its subsidiaries.  
  

Currency Swap

Institution
Light's 

Receivable
Light's Payable Starting Date Maturity Date

Notional Value 
Contracted            

(US$ 
thousand)

Fair Value            
Mar/11              

(R$) Assets

Fair Value            
Mar/11              

(R$) Liabilities

Fair Value           
Mar/11              

(R$) Balance

Citibank US$+2.33% 100% CDI 06/18/2009 04/12/2011 5,435              -                 (3,338)            (3,338)                

Banco Itau US$+2.30% 100% CDI 09/10/2009 09/12/2011 67                  -                 (28)                 (28)                     

Banco Itau US$+2.79% 100% CDI 10/09/2009 10/11/2011 5,273              -                 (1,593)            (1,593)                

Citibank US$+3.20% 100% CDI 03/10/2010 03/12/2012 64                  -                 (19)                 (19)                     

Banco Itau US$+2.82% 100% CDI 04/12/2010 04/11/2012 5,010              -                 (1,410)            (1,410)                

Bradesco US$+2.50% 100% CDI 09/10/2010 09/10/2012 63                  -                 (12)                 (12)                     

HSBC US$+2.20% 100% CDI 10/11/2010 10/09/2012 3,211              -                 (447)               (447)                   

Bradesco US$+2.72% 100% CDI 03/10/2011 03/12/2012 61                  -                 (3)                   (3)                       

Total 19,184            -                 (6,850)            (6,850)                
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Risk of Exchange Rate Depreciation: 
 

   
 
Risk of Exchange Rate Appreciation: 
 

  
 
 
With the chart above, it is possible to identify that despite partial hedge against foreign 
currency-denominated debt (only limited to debt service to expire within 24 months), as 
R$/US$ quote increases, liabilities financial expense also increases but financial 
revenues of derivatives also partially offset this negative impact and vice-versa. Thus, 
cash is hedged thanks to the derivatives policy of the Company and its subsidiaries. 
 

� Interest rate risk 
 
This risk derives from impact of interest rates fluctuation not only over financial 
expense associated with loans and financing of subsidiaries, but also over financial 
revenues deriving from temporary cash investments. The policy for utilization of 
derivatives approved by the Board of Directors does not comprise the contracting of 
instruments against such risk. Nevertheless, the Company and its subsidiaries 
continuously monitor interest rates so that to evaluate eventual need of contracting 
derivatives to hedge against interest rates volatility risk. 
  

Operation Risk Scenario (I): Probable Scenario (II) Scenario (III)

FINANCIAL LIABILITIES (5,025)                               (23,920)                 (42,815)                 
Par Bond USD (3,174)                               (10,103)                 (17,031)                 
Discount Bond USD (682)                                  (5,354)                   (10,026)                 
C. Bond USD (1,076)                               (5,948)                   (10,820)                 
Debit. Conv. USD (73)                                    (2,370)                   (4,667)                   
Bib USD (20)                                    (145)                      (271)                      

DERIVATIVES USD
Swaps (1,050)                               7,118                     15,286                   

Reference for financial assets and liabilities +25% +50%
Financial

R$/US$ exchange rate (end of the period) 1.6287 2.0359 2.4431

R$ 

Operation Risk Scenario (I): Probable Scenario (II) Scenario (III)

FINANCIAL LIABILITIES (5,025)                               13,871                   32,766                   
Par Bond USD (3,174)                               3,755                     10,683                   
Discount Bond USD (682)                                  3,990                     8,662                     
C. Bond USD (1,076)                               3,795                     8,667                     
Debit. Conv. USD (73)                                    2,225                     4,522                     
Bib USD (20)                                    106                        231                        

DERIVATIVES USD
Swaps (1,050)                               (9,218)                   (17,386)                 

Reference for financial assets and liabilities -25% -50%
Financial

R$/US$ exchange rate (end of the period) 1.6287 1.2215 0.8144

R$
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As of March 31, 2011, the swap operation of interest rate associated to the maturity of 
the CCB Bradesco, with notional value of R$150,000 represented a R$226 gain,  
considering the fair value, as follows: 
 

 
 
See below the sensitivity analysis of interest rate risk, evidencing the effects on 
scenarios variation results: 
 
Risk of Interest Rate Increase: 
 

  
 
  

Interest rate swap

Institution
Light's 

Receivable
Light's Payable Starting Date Maturity Date

Notional 
Value 

Contracted            
(US$ 

thousand)

Fair Value            
Mar/11              

(R$) Assets

Fair Value            
Mar/11              

(R$) Liabilities

Fair Value           
Mar/11              

(R$) Balance

HSBC CDI+0.85%
101.9%CDI
+(TJLP-6%)

10/11/2010 09/10/11 150,000        226               -               226                  

Total 150,000        226               -               226                  

Operation Risk Scenario (I): 
Probable

Scenario (II) Scenario (III)

FINANCIAL ASSETS CDI 41,631              49,189              56,698              
Temporary cash investments

FINANCIAL LIABILITIES (269,841)          (314,116)          (358,583)          
Debentures 5th issue CDI (100,744)          (117,823)          (134,903)          
CCB Bradesco CDI (56,695)            (66,513)            (76,331)            
CCB Bco Santander CDI (10,073)            (11,825)            (13,578)            
Debentures 4th issue TJLP (10)                   (11)                   (13)                   
FINEM BNDES 2006-2008 TJLP (30,421)            (33,819)            (37,217)            
FINEM BNDES 2009-2010 TJLP (13,329)            (15,108)            (16,886)            
FINEM BNDES 2009-2010 TJLP+1 TJLP (18,618)            (20,994)            (23,369)            
PROESCO TJLP (625)                 (713)                 (800)                 
Debentures 6th issue CDI (39,326)            (47,310)            (55,486)            

DERIVATIVES
Currency swaps CDI (1,050)              (1,739)              (2,430)              
Interest rate swaps CDI 260                   222                   184                   
Interest rate swaps TJLP 260                   (924)                 (2,102)              

Reference for FINANCIAL ASSETS +25% +50%
CDI (% YTD) 11.50% 13.67% 15.83%

Reference for FINANCIAL LIABILITIES +25% +50%
CDI (% YTD) 11.50% 13.67% 15.83%
TJLP (% YTD) 6.08% 7.23% 8.37%

R$
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Risk of Interest Rate Decrease: 
 

 
 

� Credit risk 
 
It refers to the Company eventually suffering losses deriving from default of 
counterparties or financial institutions depositary of funds or temporary cash 
investments. To mitigate these risks, the Company uses all collection tools allowed by 
the regulatory body, such as disconnection for delinquency, debit losses and permanent 
monitoring and negotiation of outstanding positions. Concerning financial institutions, 
the Company only carries out operations with low-risk financial institutions classified 
by rating agencies. 
 

� Liquidity risk 
 
Liquidity risk relates to the Company's ability to settle its liabilities. In order to 
determine the Company's ability to satisfactorily meet its financial liabilities, the 
streams of maturities for funds raised and other liabilities are reported with the 
Company's statements. Further information on the Company's loans can be found in 
detail in notes 16 and 17. 
 
The Company has raised funds through its operations, from financial market 
transactions and from affiliate companies. These funds are allocated primarily to 
support its investment plan and in managing its cash for working capital and liability 
management purposes. 

Operation Risk Scenario (I): 
Probable

Scenario (IV) Scenario (V)

FINANCIAL ASSETS CDI 41,631              34,024              26,366              
Temporary cash investments

FINANCIAL LIABILITIES (269,841)          (225,754)          (181,850)          
Debentures 5th issue CDI (100,744)          (83,664)            (66,585)            
CCB Bradesco CDI (56,695)            (46,877)            (37,058)            
CCB Bco Santander CDI (10,073)            (8,320)              (6,568)              
Debentures 4th issue TJLP (10)                   (9)                     (8)                     
FINEM BNDES 2006-2008 TJLP (30,421)            (27,023)            (23,625)            
FINEM BNDES 2009-2010 TJLP (13,329)            (11,551)            (9,772)              
FINEM BNDES 2009-2010 TJLP+1 TJLP (18,618)            (16,243)            (13,868)            
PROESCO TJLP (625)                 (537)                 (450)                 
Debentures 6th issue CDI (39,326)            (31,530)            (23,916)            

DERIVATIVES
Currency swaps CDI (1,050)              (363)                 323                   
Interest rate swaps CDI 260                   298                   336                   
Interest rate swaps TJLP 260                   1,452                2,651                

Reference for FINANCIAL ASSETS -25% -50%
CDI (% YTD) 11.50% 9.31% 7.10%

Reference for FINANCIAL LIABILITIES -25% -50%
CDI (% YTD) 11.50% 9.31% 7.10%
TJLP (% YTD) 6.08% 4.94% 3.78%

R$
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Management of financial investments focuses on short-term instruments in an attempt to 
achieve maximum liquidity and satisfy our expenditure requirements. 
 
The Company's cash-generation ability and low volatility concerning receivables and 
accounts payable over the year provide cash flow stability and thus reduce its liquidity 
exposure. 
 
The realization flow concerning future liabilities as per the relevant terms and 
conditions is summarized in the statement below: 
 

 
 
 
a) Capital Management 
 
The Company manages its capital with the purpose of safeguarding its capacity to 
continuously offer return to shareholders and benefits to other stakeholders, in addition 
to maintaining the ideal capital structure to reduce costs. 
 
In order to maintain or adjust its capital structure, the Company either reviews the 
dividend payment policy, returns capital to shareholders or issues new shares and sells 
assets to reduce the indebtedness level, for instance. 
 
b) Hierarchical Fair Value  
 

There are three types of classification levels for the fair value of financial 
instruments. This hierarchy prioritizes unadjusted prices quoted in an active market 
for financial assets or liabilities. The classification of hierarchical levels can be 
presented as follows: 

 
� Level 1 - Data originating from an active market (unadjusted quoted price) that 

can be accessed on a daily basis, including at the date of fair value measurement. 
 

� Level 2 - Different data originating from the active market (unadjusted quoted 
price) included in Level 1, extracted from a pricing model based on data 
observable in the market. 

 
� Level 3 - Data extracted from a pricing model based on data that are not 

observable in the market. 
  
  

Consolidated
1 to 3  3 months to 1    1 to 5 years    More than Total

Interest rate instruments months year 5 years
Floating 
   Loans, financings and debentures 397,138        788,530        1,481,324     290,440  2,957,432     

Interest rate instruments
Fixed rate
   Loans, financings and debentures 8,657 30,181 100,219 82,960 222,017        
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No financial instrument classified as Level 1 or 3 was observed in the analysis period, 
and there was no transfer from one level to another in the same period.  
 
32. INSURANCE  
 
On March 31, 2011, Grupo Light had insurances covering its main assets, including: 
 
Operational Risk Insurance - it covers material damages caused to buildings, machinery, 
equipment, furniture and fixtures as a result of fires, explosions, dumping, floods, 
earthquakes, machinery breakdown and electrical damage.  
 
All assets of Grupo Light are insured under the Operational Risks modality, with an “All 
Risks” coverage, except for transmission and distribution lines. 
 
Directors and Officers Liability Insurance (D&O) - It has the purpose of protecting 
Executives from losses and damages resulting from their activities as Directors, Officers 
and Managers of the Company. 
 
General and Civil Liability Insurance - focuses on the payment of indemnity if the 
Company is deemed civilly liable by a final and unappealable sentence or deal 
authorized by the insurance company, in relation to remedies for collateral damage, 
physical damage to people and/or material damage caused to third parties and related to 
pollution, contamination and sudden leakage.   
 
International Transport Insurance – cargo/equipment shipping, Financial Guarantee 
Insurance – Energy Trading (8 policies) and Fire Insurance – Leased Properties. 
 
The assumptions of risks adopted, given their nature, are not included in the scope of an 
audit firm, accordingly, they were not revised by independent auditors. 
 
  

Identical Similar Without active
markets markets market

03/31/2011 Level 1 Level 2 Level 3
ASSETS

Cash and cash equivalent (note 4) 338,137             -                   338,137           -               
Marketable Securities (note 5) 9,821                 -                   9,821               -               
Swaps 226                    -                   226                  -               

348,184             -                   348,184           -               

LIABILITIES
Swaps (note 16) 6,850                 -                   6,850               -               

6,850                 -                   6,850               -               

Consolidated
Measurement of Fair Value 
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Insurance coverage as of March 31, 2011 is considered sufficient by Management, as 
summarized below: 
 

 
 
33. SEGMENT REPORTING  

 

Segment reporting was prepared according to CPC 22 (Segment Information), 
equivalent to IFRS 8, and is reported in relation to the business of the Company and its 
subsidiaries, identified based on their management structure and internal management 
information. 

The Company's Management considers the following segments: power distribution, 
power generation, power trading and others (including the holding). The Company is 
segmented according to its operation, which has different risks and compensation. 

Segment information for the quarter ended March 31, 2011 and year ended December 
31, 2010 are presented below: 
 

 
 

 

Amount
RISKS From To Insured Premium

Directors & Officers (D&O) 08/10/2010 08/10/2010 US$20.000 US$ 76 
Civil and general liabilities 09/25/2010 09/25/2011 R$20,000 R$448
Operating risks* 10/31/2010 10/31/2011 R$ 3,664,000 R$1,482

   *The Maximum Limit of Indemnification (MLI) is R$300,000.

Effective Term

Consolidated 
Distribution Generation Trading Other Eliminations 03/31/2011

Current assets 2,159,018       150,487           56,945                104,151         (164,671)         2,305,930            
Non-current assets 2,191,628       1,606               21,762                343                (210,013)         2,005,326            
Investments 16,374            2,001               -                      3,535,203      (3,532,105)      21,473                 
Property, plant and equipment 188,862          1,437,025        4,906                  990                -                  1,631,783            
Intangible assets 3,529,957       133,005           -                      1,399             -                  3,664,361            
Current liabilities 1,881,220       189,231           25,007                142,116         (164,671)         2,072,903            
Non-current liabilities 3,623,059       639,759           6,680                  16                  (210,013)         4,059,501            
Shareholders' equity 2,581,560       895,133           51,926                3,499,955      (3,532,105)      3,496,469            

Consolidated 
Distribution Generation Trading Other Eliminations 12/31/2010

Current assets 2,200,937      166,428          61,605               114,245        (165,047)        2,378,168          
Non-current assets 2,152,886      1,017              20,409               195               (218,002)        1,956,505          
Investments 16,374           149                 -                    3,356,792     (3,355,729)     17,586               
Property, plant and equipment 189,015         1,433,849       5,039                 990               -                1,628,893          
Intangible assets 3,478,653      131,766          -                    1,319            2,034             3,613,772          
Current liabilities 1,954,713      217,644          39,398               140,045        (165,047)        2,186,753          
Non-current liabilities 3,640,719      647,138          7,134                 1,038            (218,002)        4,078,027          
Shareholders' equity 2,442,433      868,427          40,521               3,332,458     (3,353,695)     3,330,144          
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Income segment reporting: 

 
 
 
34. LONG-TERM INCENTIVE PLAN 
 
Incentive Plan in “Phantom Options”  
The “phantom Options” modality was offered to eligible executives appointed by the 
Board of Directors and is directly linked to Light's value creation, measured by the 
variation in Light's Value Unit (LVU). The calculation of LVU is based on the weighing 
of the following factors: 
  

1. Market value of shares issued by Light S.A; 
2. Economic value (a multiple of EBITDA); 
3. Amount of dividends distributed.   

 
The difference between the LVU provided in the Program for the grant year and the 
LVU verified in the exercise year multiplied by the amount of shares exercised by the 
participant will amount to the total long-term bonus to be paid to each participant.  
 
The Company did not record any provision for the 1st quarter of 2011, due to the fact 
that UVL estimated up to the end of 2011 is lower than in 2010. 
  

Consolidated 

Consolidated 2010

01.01 a 31.03 Distribution Generation Trading Other Eliminations 2011 Restated

OPERATIONAL REVENUE                     2,688,044                   95,506                         48,423                     1,568                 (26,023)                      2,807,518                      2,602,872 

Billed supplies                     2,300,753                          -                                  -                            -                            -                        2,300,753                      2,202,112 

Unbilled supplies                          14,451                          -                                  -                            -                            -                             14,451                            (3,810)

Supply - Electric Power                            3,178                   93,614                         43,585                          -                   (21,592)                         118,785                           99,736 

Construction revenue                        147,033                          -                                  -                            -                            -                           147,033                         111,250 

Other                        222,629                     1,892                           4,838                     1,568                   (4,431)                         226,496                         193,584 

DEDUCTIONS TO REVENUE                       (954,784)                 (10,724)                         (7,227)                      (104)                          -                          (972,839)                        (894,018)

Billed sales - ICMS (State VAT)                       (643,598)                          -                           (6,421)                          -                            -                          (650,019)                        (611,046)

Consumer charges                       (161,651)                   (2,527)                                -                            -                            -                          (164,178)                        (138,956)

PIS (Tax on Revenues)                         (26,607)                   (1,461)                            (121)                        (26)                          -                            (28,215)                          (26,439)

COFINS (Tax on Revenues)                       (122,557)                   (6,726)                            (550)                        (47)                          -                          (129,880)                        (116,102)

Other                              (371)                        (10)                            (135)                        (31)                          -                                 (547)                            (1,475)

NET OPERATIONAL REVENUE                     1,733,260                   84,782                         41,196                     1,464                 (26,023)                      1,834,679                      1,708,854 

OPERATING EXPENSES AND COSTS                    (1,436,942)                 (35,689)                       (39,083)                   (3,833)                   26,023                     (1,489,524)                     (1,317,537)

Personnel                         (54,358)                   (5,871)                            (958)                      (685)                          -                            (61,872)                          (53,410)

Material                           (5,707)                      (117)                            (453)                          -                            -                              (6,277)                            (8,819)

Outsourced services                         (95,680)                   (3,451)                         (2,833)                   (1,670)                          -                          (103,634)                          (83,902)

Energy purchased                       (980,928)                   (4,232)                       (34,323)                          -                     25,933                        (993,550)                        (850,911)

Depreciation                         (75,884)                 (14,752)                            (153)                          -                            -                            (90,789)                          (85,647)

Provisions                         (60,305)                      (965)                                -                            -                            -                            (61,270)                        (101,524)

Construction cost                        (147,033)                          -                                  -                            -                            -                          (147,033)                        (111,250)

Other                         (17,047)                   (6,301)                            (363)                   (1,478)                          90                          (25,099)                          (22,074)

Equity in the earnings of subsidiaries                                  -                            -                                  -                   167,391               (167,391)                                   -                                     -   

FINANCIAL INCOME                         (90,313)                   (7,845)                                45                     1,515                          -                            (96,598)                          (97,846)

Financial revenue                          40,279                     2,169                              236                     1,649                   (7,835)                           36,498                           44,430 

Financial expenses                       (130,592)                 (10,014)                            (191)                      (134)                     7,835                        (133,096)                        (142,276)

INCOME BEFORE TAXES                        206,005                   41,248                           2,158                 166,537               (167,391)                         248,557                         293,471 

Social Contribution                         (18,568)                   (4,746)                            (199)                        (17)                          -                            (23,530)                          (49,416)

Income tax                         (48,310)                   (9,797)                            (553)                        (42)                          -                            (58,702)                          (19,214)

NET INCOME                        139,127                   26,705                           1,406                 166,478               (167,391)                         166,325                         224,841 
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35. SUBSEQUENT EVENTS 
 
a) Approved dividends 
 
At the Extraordinary General Meeting held on April 28, 2011, the payment of dividends 
was approved based on income determined on December 31, 2010, in the amount of 
R$350,979, and payment scheduled to May 18, 2011.  
 
 
b) Issue of Debentures 
 
In May 2011, Light SESA completed its 7th issue of simple, non-convertible into shares, 
unsecured debentures, totaling R$650,000, through public offering with restricted 
placement efforts, under the terms of CVM Rule 476, under a firm commitment basis.  
 
Debentures were issued on May 2, 2011, and funds were included in the cash on May 5, 
2011. The remuneration was fixed at 100% of CDI rate + 1.35% annual spread, defined 
in a bookbuilding process, and interest will be paid in half-yearly installments and final 
maturity scheduled for May 2, 2016. 
 
In May 2011, Light Energia concluded its 1st issue of simple, non-convertible into 
shares, unsecured debentures, totaling R$170,000, through public offering with 
restricted placement efforts, under the terms of CVM Rule 476, under a firm 
commitment basis.  
 
Debentures were issued on April 10, 2011, and funds were included in the cash on May 
12, 2011. The remuneration was fixed at 100% of CDI rate + 1.45% annual spread, and 
interest will be paid in half-yearly installments and final maturity scheduled to April 10, 
2016. 
 
c) Management  remuneration 
 
At the Extraordinary General Meeting held on April 28, 2011, the overall amount of 
annual remuneration of the Company’s Board of Directors and Board of the Executive 
Officers was approved to R$14,915 to be paid in 2011. 
 
d) Redentor Operation  
 
The Company announced through a Material Fact published on May 13, 2011 that 
Parati S.A. – Participações em Ativos de Energia Elétrica (“Parati”), a closely-held 
company, acquired 58,671,565 common shares, representing 54.08% of the total capital 
stock of Redentor Energia S.A. (“Redentor”), an indirect shareholder of the Company. 
Said shares were held by Fundo de Investimento em Participações – PCP (“FIP PCP”). 
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