Excerpt from the Minutes of the Board of Directors’ Meeting of Light S.A. held on July 31, 2015, at 10 a.m. (continued)
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EXCERPT FROM THE MINUTES OF THE BOARD OF DIRECTORS' MEETING OF LIGHT S.A. HELD ON JULY 31, 2015, DRAWN UP IN THE SUMMARY FORMAT.

1. Date, time and venue: July 31, 2015, at 10 a.m., at the head office of Light S.A. ("Company"), at Avenida Marechal Floriano, 168, parte, 2º andar, corredor A, Centro, in the City and State of Rio de Janeiro.

2. Attendance: The sitting board members Nelson José Hubner Moreira, Chairman, Giles Carriconde Azevedo, Fernando Henrique Schüffner Neto, Marcello Lignani Siqueira, Marco Antônio de Rezende Teixeira, Marcos Ricardo Lot, Marcelo Pedreira Oliveira, Silvio Artur Meira Starling and Carlos Alberto da Cruz, and the alternate board member Mr. José Augusto Gomes Campos. The alternate board members, Messrs. Samy Kopit Moscovitch, Eduardo Henrique Campolina Franco, Daniel Batista da Silva Júnior, Rogério Sobreira Bezerra, Eduardo Maculan Vincentini and Magno dos Santos Filho also attended the meeting but did not vote. Attorney Mrs. Cláudia de Moraes Santos was invited to act as secretary. The Company’s Chief Executive Officer, Paulo Roberto Ribeiro Pinto, and the Executive Officers João Batista Zolini Carneiro, Andreia Ribeiro Junqueira e Souza, Luís Fernando de Almeida Guimarães, Ailton Fernando Dias, Ricardo Cesar Costa Rocha, Cláudio Bernardo Guimarães de Moraes also attended the meeting but did not vote.

3. Agenda – Resolutions:
3.19. ACD L-086CA/2015 (Light S.A., Light S.E.S.A., Light Energia S.A., Light Com, Light Esco e Lajes Energia S.A.) – Hiring of Deloitte to audit Grupo Light’s financial statements until the first quarter of 2017.
As advised by the Audit Committee, the Board of Directors unanimously approved the Company’s hiring of Deloitte Touche Tohmatsu Auditores Independentes to audit the financial statements (second quarter onwards) of 2015, 2016 and first quarter of 2017, totaling five hundred, seventy-two thousand, five hundred and eighteen reais (R$572,518.00), as per ACD nº L-086CA/2015 of July 7,2015.

As advised by the Audit Committee, the Board of Directors unanimously instructed the affirmative vote of the board members appointed by the Company at the Board of Directors’ meeting of Light S.E.S.A., to resolve on the hiring of Deloitte Touche Tohmatsu Auditores Independentes to audit the financial statements (second quarter onwards) of 2015, 2016 and first quarter of 2017, totaling one million, two hundred, eight thousand and sixty reais (R$1,208,060.00), as per ACD nº L-086CA/2015 of July 7, 2015.

As advised by the Audit Committee, the Board of Directors unanimously instructed the affirmative vote of the board members appointed by the Company at the Board of Directors’ meeting of Light Energia to resolve on the hiring of Deloitte Touche Tohmatsu Auditores Independentes to audit the financial statements (second quarter onwards) of 2015, 2016 and first quarter of 2017, totaling six hundred, twenty-four thousand, eight hundred and sixty-four reais (R$624,864.00), as per ACD nº L-086CA/2015 of July 7, 2015.

As advised by the Audit Committee, the Board of Directors unanimously instructed the affirmative vote of the board members appointed by the Company at the Extraordinary Shareholders’ Meeting of Lightcom – Comercializadora de Energia S.A. (“Lightcom”) to resolve on the hiring of Deloitte Touche Tohmatsu Auditores Independentes to audit the financial statements (second quarter onwards) of 2015, 2016 and first quarter of 2017, totaling ninety-two thousand, three hundred and seventy-two reais (R$92,372.00), as per ACD nº L-086CA/2015 of July 7, 2015.

As advised by the Audit Committee, the Board of Directors unanimously instructed the affirmative vote of Representatives appointed by the Company at the Board of Directors’ meeting of Light Esco to resolve on the hiring of Deloitte Touche Tohmatsu Auditores Independentes to audit the financial statements (second quarter onwards) of 2015, 2016 and first quarter of 2017, totaling two hundred, two thousand, two hundred and four reais (R$202,204.00), as per ACD nº L-086CA/2015 of July 7, 2015. 

As advised by the Audit Committee, the Board of Directors unanimously instructed the affirmative vote of the board members appointed by the Company at the Board of Directors’ meeting of Light Energia to instruct the affirmative vote of its representatives at the extraordinary shareholders’ meeting of Lajes Energia S.A. (“Lajes Energia”), referring to the hiring of Deloitte Touche Tohmatsu Auditores Independentes to audit the financial statements (second quarter onwards) of 2015, 2016 and first quarter of 2017 totaling fifty-three thousand and forty-six reais (R$53,046.00), as per ACD nº L-086CA/2015 of July 7,2015.

3.20. ACD nº F-009/2015 (Light S.A., Light S.E.S.A. and Light Energia S.A.) – Re-ratification of swap monetization operation with Citibank (changing from accommodation of negotiable instrument to suretyship.
As advised by the Finance Committee, the Board of Directors unanimously re-ratified the approval of the guarantee for the funding agreement to reinforce the working capital by means of operations swap buyback via Resolution nº 4.131 effective with Citibank S.A.(“Bank”), and borrowers are Light SESA and Light Energia, with accommodation of negotiable instrument changing to suretyship, according to criterion already observed in the derivatives master agreement signed in 2013 and re-ratification of other conditions, according to previous approval through ACD nº F001/2015 of January 23, 2015.

As advised by the Finance Committee, the Board of Directors unanimously instructed the affirmative vote of the board members appointed by the Company at the Board of Directors of Light S.E.S.A. and Light Energia to re-ratify the resolution on the funding to reinforce the working capital by means of operations swap buyback via Resolution nº 4.131 effective with the Bank and borrowers are Light S.E.S.A. and Light Energia, in view of the Bank’s request to rectify the guarantee tendered by the Company, from accommodation of negotiable instrument to suretyship, according to criterion already observed in the derivatives master agreement signed in 2013 and ratification of other conditions, according to previous approval through ACD nº F001/2015 of January 23, 2015, as follows: a) Borrowers: Light S.E.S.A. and Light Energia S.A.; b) Amount: approximately one hundred and seven million reais (R$107,000,000.00) of total amount, and approximately sixty-five million reais (R$65,000,000.00), entered into with Light S.E.S.A. and approximately forty-two million reais (R$42,000,000.00), with Light Energia S.A.; c) Term: minimum of two (2) and maximum of three (3) years, maintaining the maturity of agreements in force; d) All-in cost: until CDI+1.15% for Light S.E.S.A. and CDI+1.10% p.a. for Light Energia S.A.; e) Covenants: Net Debt/EBITDA < 3.75 and EBITDA/Financial Expenses > 2,5; and, f) Guarantee: Light S.A. is the guarantor of operations, as per ACD nº F-009/2015 of July 13, 2015.

3.21. ACD nº F-015/2015 (Light S.A., Light S.E.S.A.) – Re-ratification of swap monetization operation with Bank of Tokyo.
As advised by the Finance Committee, the Board of Directors unanimously re-ratified and instructed the affirmative vote of its board members appointed at the Board of Directors of Light S.E.S.A. to re-ratify the funding to reinforce the working capital by means of the operations swap buyback via Resolution nº 4.131 effective with the Bank of Tokyo, according to previous approval through ACD nº F003/2015 of February 23, 2015, as follows: a) Borrower: Light S.E.S.A.; b) Amount: up to twenty-five million US dollars (US$25,000,000.00), corresponding to approximately seventy-seven million reais (R$77,000,000.00) to the Bank of Tokyo, to be adjusted according to the market conditions on the closing date; c) Term: maturity according to agreement in force, i.e., March 2016 (8 months); d) All-in cost: until CDI+2.20% p.a.; e) Covenants: Net Debt/EBITDA < 3,75 and EBITDA/Financial Expenses > 2.5; and f) Guarantee: accommodation of negotiable instrument of Light S.A., as per ACD nº F-015/2015 of July 13, 2015.

3.22. ACD nº F-014/2015 (Light S.A. and Light S.E.S.A.) – contracting of performance bond for tax proceedings that may become overdue tax liability in 2015.
As advised by the Management Committee, the Board of Directors unanimously instructed the affirmative vote of the board members appointed by the Company at the Board of Directors’ meeting of Light S.E.S.A., to resolve on contracting a performance bond for tax proceedings totaling up to one billion and one hundred million reais (R$1,100,000,000.00), if required, with the following characteristics: a) Type: judicial performance bond; b) Insurer: Austral, Fator and/or J. Malucelli; c) Guaranteed: Light – Serviços de Eletricidade S.A.; d) Purpose: guarantees for tax proceedings with eventual overdue tax liability in 2015; e) amount: up to one billion and one hundred million reais (R$1,100,000,000.00); f) Issue: according to demand of legal department; g) Rate: up to 0.61% p.a.; h) Cost: up to nine million and seven hundred thousand reais (R$9,700,000.00) p.a.; i) Payment conditions: within ninety (90) days in the total amount during entire guarantee’s effectiveness period; and, j) Guarantee: approval of corporate surety is not required, as per ACD nº F-014/2015 of July 13, 2015.

This is a free English translation of the excerpt from the minutes drawn up in the Company’s records referring to the Board of Directors’ meeting of Light S.A. held on this date. 


Cláudia de Moraes Santos
Secretary
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